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DPA;, =2x100 X ———— ' A

b PHM + PLM
<E D> BEAMol| &85t HEEY] 7|2 BAFS YERHAL St
<E 1> I|ZEAZ
20184 20194
=
Mean Std. Mean Std.

{2 () 32.0 68.1 324 101.3

S7H) 33,603 84,167 29,040 68,404

22|(%) -0.121 0.201 -0.100 0.151

Z[(2M STt ATE|E(%) 0.398 0.190 0.371 0.165

| ZE(%/100) 0.518 0.179 0.507 0.179

H|R-54 H|=(log) -24.58 1.86 -24.53 1.74

U 7 HEH(%) 3.696 1.169 3.137 1.000

Erf 22E(%) 2.142 0.780 1.777 0.622

HEX| 654
£X]: Kang et al.(2022), Table 1.
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o] 71EHE Mo R ST M8 S9sty] 9Jste] 71E WS (running

variable) & thS-3} ZHo] JLAJ3kgIT}

spread;

= | _
z; = max{ log turnover, 2.11

FIE A (6)o) A E83t 043787 2118 77} 38T H oM T Az
TO] FARLolt). 715 Wi x7h 0Kt} F 7 folli= FAl0] A2/ AL v g 2}
AL ZF = AL ulsh a7t 0K 2h2 7ol AE/3 A vilg AH4
= 252 13 2 gulEith Yot -5/ 59 EAJo] fAket A 7o) &
4 gt 9lst 82 3L, non-
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O] 24 =g Wspof uhe} 0212014 0.334 Abo] 9] gt AH8-5HRICE
(= 1]9] ()= 71EH 7;=0 F9I= AFRAA A4E FE&
Rl itk ofA] AdTget Hie o] x;<0 Aol ARAAY vigE e
] 001111, ;>0 739 ANFEA v FEo] 100 77kt REEA] il
T AL ofdE FRIT £ Stk F A0 &8E= FAL W] wet X
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[ 1] DMM HYA X}24

(a) Bt=7{2H 20 AFZ A} HHE A2 (b) AIZZ=MALHHE &=
Market Maker Designation Treated versus NonTreated
1 e
0.8
e
©
o
3 0.6
[}
=
k3] 0.4
2
]
0.2
0
2 1 0 1 2 0.4 -0.2 0 0.2 0.4
Negative Turnover Rate
X NoDMM e DMM Sample average within bin ~ —— Polynomial fit of order 1

£X{: Kang et al.(2022), Figure 1.
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Regression Discontinuity Design

Effective Spread

Negative Turnover Rate

@ Included O Not Included

£X{: Kang et al.(2022), Figure 2.
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MEY AE 59 Ag 4B g BaMsoH,

€{0,1}= DMM HjF RS YefyE guisoltt. D,E{0,1}
= DMM 4 AH7o] 9l=A] o8 bl Sujdisolth. obrt 9 A
A5t dl 9ol DiE treat,o) EFRISRE AMgston f foe 23 &
$E ARESIITE BAIRS Z= 2018 7€ RE 129 Ato] HHEE HEE
(transaction volume, closing price, return, illiquidity ratio, execution rate,
bid-ask spread, absolute return, daily price amplitude, 183 A]7}2H)o]
thste] Ao e AP EnlE EFSHAC.

Uobt 509 AINENS 72 0% 88 IAEY SEI ANEH
FBOE BEY ¥ DMM &3fe] ol BHE STk o F $lstol
Becker et al.(2013)3} Chakravarty et al.(2019) SollA &-83F wxa-S 23
so] 2Asks WA AHESIOM], A8 4] £2-2 247} DPAGH ARS V1%
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B2 o the BTN Al 490t TiviA 2 2 gelelnt,
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(a) 72Hch=
Distribution of Log Transaction Volume around the cutoff

-0.27 -0.15-0.1-0.05 0 0.05 0.1 0.15 0.27
running

(c) Z|RM SIt ATy =

Distribution of Bid-Ask Spread around the cutoff

202 . . .

.

-0.22 -0.15 -0.1 -0.05 0 0.05 0.1 0.15 0.22
running
(e) HpSE HIZ

Distribution of Liquidity Ratio around the cutoff

(b) 7424
Distribution of Log Price around the cutoff

0.5
0
-0.5

-1 |

SIS
-0.23 -0.156-0.1-0.056 0 0.05 0.1 0.15 0.23

running
(d) HZE

Distribution of Execution Rate around the cutoff

-0.24 -0.15 -0.1 -0.056 0 0.05 0.1 0.15 0.24
running
(f) YL 71 HEH

Distribution of Daily Price Amplitude around the cutoff

2 ¢ 2 . . .
. : . . . . JPSCE 1
1 L et e e A e . .
- % . Wl re T 0
0| M Lo dmte® - tr
SR N AN R
- o * ... '_ - 2
2 y . 3] . . .
-0.33 -0.15-0.1-0.05 0 0.05 0.1 0.15 0.33 -0.3 -0.15-0.1 -0.056 0 0.05 0.1 0.15 03
running running
CEE
Distribution of Absolute Return around the cutoff
1 . :
0.5 . ..
. LI - T .
- .. e
e e
R e R | B i S, X
AN < e 3 ee D .. e
-1 . * .' R ‘.
15 .
-0.21 -0.15 -0.1 -0.05 0 0.05 0.1 0.15 0.21
running
@ Observations —— Fitted line(-)  ---- Fitted line(+)

£X]: Kang et al.(2022), Figure 3.
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o ALYSH B4S et Al 2] (7), 8)= AHEste] DMM =02 <l
o A2te] A% sk gaert. ool BA olRelN EFE FUA oS
(empirical prediction)& THA] 3HH A HH 22&o) osle] D DMME] =<

S A 5SS Aoz oS5 @ DMME] =Y e & ¢lsto] M
1 QN 2748 % Qe ol $54 AR AzhaEsdo] ZA1eh A

—1rl

S AR 2 st} @) T3 DMMO] £ 02 018 S =T HEAo] =7} 1

A o7 MEAC] 8 ZRA T< T4 UERE A0 2 o =H T},
<3 2>= DMME] &9jo] Atig ¥ 7H4 o) vX= g3 Ui 9l

o}, Al 2] Ao (18 3|o)A et Zo] =& oj=5 Avte LEhR] 9ot

<E 2> DMMe| £2l0]| 7{fch2 3t 7t240f 0x| Hg

Heficha 7t
=1 (1) (2) (3) (4) (5) (6)
Overall | Subgroup ' Subgroup | Overall | Subgroup | Subgroup
(AR) (DPA) (AR) (DPA)
DMM 0.080 0.154 0.106 0.440* 0.463**| 0.505**
(0.388) (0.355) (0.370) (0.232) (0.228) (0.211)
-0.276 -0.196
DMM x LowAR
(0.274) (0.125)
-0.074 -0.147
DMM > LowDPA (0.263) (0.104)
ZHEX| £ 162 162 162 141 141 141
HiEZt 0.275 0.275 0.275 0.235 0.235 0.235

ZF ™ p<0.01,"<0.05 " p<015+F0lM EAHSRZ Folst
£X]: Kang et al.(2022), Table 2.

= 3> DMMQe| =Qlo] =M X|=0 O]F =31}
@M St A= HEE HRsd e
=] (1) (2) (3) (4) (5) (6) (7) (8) (9)
Overall | Subgroup Subgroup | Overall | Subgroup | Subgroup = Overall | Subgroup | Subgroup
(AR) (DPA) (AR) (DPA) (AR) (DPA)
DMM -0.096**| -0.109*** -0.085**  0.139* 0.148**  0.157** -0.449 -0.621* | -0.579*
(0.046) (0.038) (0.038) (0.074) (0.072) (0.068) (0.309) (0.324) (0.347)
.02 -0. 424
DMM x LowAR 0.020 0.065 0
(0.049) (0.049) (0.260)
-0.022 -0.043 0.229
DMM x LowDPA
(0.038) (0.048) (0.263)
LESNES 133 133 133 149 149 149 203 203 203
HHEZt 0.222 0.222 0.222 0.241 0.241 0.241 0.334 0.334 0.334

™ p<001, <005 *p <01l SANCZ Folst
£X{: Kang et al.(2022), Table 3.
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<X 3>S DMM9] E9lo] $24 | Fo| u]x &1+E LERATH DMMe] &
P F5489 ME fFEdhs A0R et 2 371 Axgre] 4
& DMM2] E9] 0.2 Q15}o] 9.6%p 4dh= 202 Ueytom JAELS oF
14%p Z715tAth HlR-5/4 HI&L oF 45% 7asiict w3t 54 7Id &
T A2 IREY S50 JFE = A0z Helth 53] o] 2 BAoA A

83 58 a7 SRS AV = Hifred vl A s

pus

an

ZBOo BAof wa} 62%, E= 58% AT HHH A EA 20| WxlE)
& ARS 7|E 08 FAS SIS ul 1L B7 Pt 42% HAadhs ASR
UEFLPH, DPA 7|20 FAS L8 7§ 23% 1H4shs A0 Yeth
WA B9 10% FEollA SAF SR FofstA UeUAl = kot A
7HAT nRE7EA 2 0xe] A7)eF i do] o] 8 A e ASEA At
S 43 A YERSTH
<3 4>= DMME] E9jo] HE/d A 330l vX &3HE YERH AL Qitt. DPAS)
© DMM®] =902 215t o 0.66%p Z7}5Hs A0 LIEt oM, ARY]
735 DMM9] =9l & Q1] 0.64%p S7HHtt o] & 4 A= ohA
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g il ST an

<E 4> DMMe| £Qlo| HE

‘g X|=0j 0]E &3t

Hepcha 7t
e (1) (2) (3) (4) (5) (6)
= Overall | Subgroup | Subgroup | Overall | Subgroup | Subgroup
(AR) (DPA) (AR) (DPA)
DMM 0.663***  0.769**  0.877*** 0.643*** 0.634*** 0.697***
(0.248) (0.242) (0.254) 0.117) (0.108) (0.113)
-0.407** -0.151
MM LowAR (0.196) 0.108)
-0.404** -0.157
DMM > LowDPA 0.203) 0.121)
ES BN 178 178 178 129 129 129
HHEZF 0.298 0.298 0.298 0.212 0.212 0.212
™ p< 0,01, <0.05*p <01 $E0M EAXZ Rolgt
£X{: Kang et al.(2022), Table 4.
H 5> EXIXL f0)| WE Azt AHziclz 2 DA 72 ] H|S
Panel A: Z=AI7{2l|2F
o 2018 20194
- FA|(EH) HIZ(%) ZAI2(BHH) HIZ(%)
FHRIE XA} 80.01 80.51 02.60 83.74
Z=HAb 1.61 1.62 2.25 1.83
AtRHE 1.05 1.05 0.63 0.52
S0HE 111 1.12 0.84 0.69
HE3|A 0.55 0.55 0.38 0.31
7|12 2.00 2.02 1.79 1.46
Q| =QI EXIRF 12.12 12.19 12.98 10.60
23 0.07 0.07 0.04 0.03
7|E} EXERF 0.85 0.86 1.01 0.83
SHA| 99.38 100.0 122.52 100.0
Panel B: 7{zl| CHZ
o 2018 20194
= (aLR) H|Z(%) = (aLRd) H|E(%)
FHRIEXER} 627,021.30 58.20 469,474.80 59.62
Z=HAF 45,883.96 4.26 45,592.53 5.79
AtRHE 29,880.99 2.77 13,571.07 1.72
20HE 31,645.75 2.93 19,063.21 2.42
HSIS|At 17,038.98 1.68 9,696.39 1.23
%= 65,742.24 6.10 47,380.41 6.02
Q| =2Ql EXIR} 244,595.60 22.70 174,160.70 22.12
235! 2,110.10 0.20 761.78 0.10
7|E} EXERF 13,472.03 1.25 7,765.80 0.99
SHA| 1,077,390.95 100.0 787,466.70 100.0

£X]: Kang et al.(2022), Table 5.
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QIERIRIS| ZP

DMMZ2| £l 2 0I510]

(1) (2) (3) (4) (5) (6) (7) (8) 9)

= 7Hel SHAL | AfREHE | ZZHEE | =HHSAL | |3 ClEel =8 7|Ef
EXtR EXtRE SRR
DM -0.188 1.240 2.240** | 1.504 0.885 1.020 0.597 3.425*** 1330
(0.799) (0.781) (0.901) (0.931) (0.852) (0.796) (0.403) (1.237) (0.977)

a5 179 210 151 168 124 171 222 88 163
HHE gt 0.305 0.341 0.248 0.265 0.213 0.311 0.349 0.306 0.277

ZF ™ p <001, <0.05*p <01 =M EAXZ RoIgt
£X{: Kang et al.(2022), Table 6.
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oM §oI8k A0 LehgTh (9) 7]et EApte] B9 AeE o] tha 2715}
0= LR,

<3 7> DMMo] A Aol mjx]i= E7ko] o 24 B4 A Lrehy
21Tk, DMM £ 918 AfiEAe] Z7He $54 7Aeirte] B9oli
W54 ER0IA o 2A] UeRd A0 dEEgic) 94 2-@) Afol9] 7@
ERASe] A9 THEA FEL BT ANER] 27k A0 Ueht
or, AWEY FBo| g AT $(O2) 7He 2 0w AP
B} o FRE PRI AIMES AEZ ART DPAS AL§3
7} w5 2] pepde, oAt Panel BO) ZRUE ATHE A% 4, 1L
% £8.9] 79 DMMO] £ o= 9late] A5 Aol 28 EETA Z7hsHe
A0 Ueht v, AEA FRolNE ojeld Hih 13 HEd B
asio] o 15 HEBA S7leH 20w 2AHT) v (1) SR}
9) 71e} EARIe] 7% of2igt wiElo] Ma] PEEA] hglrh, b Pelo] A
B ATHES FR 49, o BRI ANF Ado] A o] 57}
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<E 7> DMMO| 7{2|HSd0ofl 0|X|:= E0fe] O|HY =4 2t

(1) (2) (3) (4) (5) (6) (7) (8) (9)
ag el | AN | ARHE | ZeEc | mHsA | ola | o=@l o 7et
SxiR} Sxix} SxiR}

Panel A : subgroups based on absolute return

DMM -0.115 1.621* 2.340%** 1.422 1.221 1.071 0.832** 3.763*** 0.672
(0.715) (0.889) (0.980) (0.870) (0.843) (0.843) (0.386) (1.069) (0.767)
-0.134 -0.942** | -1.136 -0.300 -1.311** | -0.381 -0.551 -0.705 1.246*
DMM x LowAR
“HOWR 08620 | (0471) | (0882) | (05340 | (0.533) | (0.619) | (0402) | (0.650) | (0.685)
ZEX| 179 210 151 158 124 171 222 88 163
Panel B : subgroups based on daily price amplitude
DMM -0.546 1.897*%* 2.788%**  1.622%* 1.437% 1.140 0.608* 3.110%* 0.833
(0.686) (0.932) (1.054) (0.774) (0.868) (0.948) (0.323) (1.562) (0.746)
DMM x 0.653 -1.077**% | -1.292** | -0.274 -1.493*** -0.225 -0.045 -0.013 1.029*
LowDPA (0.430) (0.480) (0.652) (0.623) (0.484) (0.626) (0.352) (0.825) (0.610)
ZEEX| 179 210 151 158 124 171 222 88 163

™ p<001, <005 *p <01l SANCZ Folst
£X: Kang et al.(2022), Table 7.
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