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49) Ibid., pp.357~361.
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58) Ibid., Sec 4. A-8.
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A Study on Matters of Taxation of Virtual Currency
- Focusing on Bitcoin -

Hong, Do-Hyun - Kim, Byung-II

Abstract

Recently, a bitcoin, which is a virtual currency on the Internet, is coming into the
spotlight around the world. Generally, the largest characteristics of a bitcoin are that it is
a distributed-type virtual currency using peer to peer(P2P) technology, and that the main
agent of its issuance is not existent. A bitcoin is attractive in that the virtual currency
makes it possible for users to make up an account on unimaginably affordable charges in
the existing financial services, and it is utilized as a means of remittance across borders.
However, its high risk is pointed out; moreover, self-responsibility is strongly required in
time of its use. On Feb. 28, 2014, MT. GOX Co., Ltd., which is operating a bitcoin
exchange, filed civil reorganization proceedings with the Tokyo District Court, Japan for
reason of losses of bitcoins, or deficits in bank balance, but the relevant filing was
dismissed in the same year; accordingly, the same company is going through a
bankruptcy process, which is becoming the talk of the town.

In addition, England and the USA, etc. among the major countries are actively
discussing the matters of taxation of a bitcoin. In England, HM Revenue & Customs
announced tax handling of a virtual currency like a bitcoin on March 3, 2014. The
announcement includes the value-added tax easing scheme on a bitcoin, etc. The US
IRS(Internal Revenue Service)also announced the handling of a bitcoin based on the
Income Tax Law on March 25, 2014. According to the announcement, a bitcoin is treated
as property other than a currency.

Accordingly, it is thought that this paper has a significance in that it could provide a

clue to active discussion about the matters of taxation of a bitcoin in our country as well.

Key Words : bitcoin, virtual currency, peer to peer(P2P) technology, value-added tax,

income tax, property







