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Impact of Memory Industry Dynamics on Guidance

SUMMARY

+» The fundamentals of our handset business remain favorable (stable global economic environment, total
handset shipments exceeding expectations in the December quarter, especially in the premium and high
tiers, and a strong design win pipeline for our Snapdragon chipsets).

+» However, increasing demand for memory solutions in Al data centers is driving near-term uncertainty in
memory supply and pricing for handset OEMs.

+» As aresult, handset OEMs are taking a cautious approach in planning their business. We have seen several
OEMs, especially in China, take actions to reduce their handset build plans and channel inventory.

+» Our guidance for the upcoming quarter reflects the latest signals from these customers, which
includes reduced chipset orders aligned with their scaled back expectations for handset build plans.

+» The resulting industry-wide memory shortage and price increases are likely to define the overall scale
of the handset industry through the fiscal year.

X2 Qualcomm, A5 H
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