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{(Abstract)

High frequency trading using algorithms without human intervention has recently grown
into a new leading force in the domestic and foreign stock markets. This study analyzes
whether day trading (DT) with high frequency trading (HFT) exhibit different investment
performance from general DT (GDT). This study derived the following main results. First,
HFT differed from GDT based on stock selection and investment performance. Second, HFT
displayed statistically significant performance. However, since volatility is a key factor in
determining the performance of DT strategy, the financial authorities need to pay attention
to the possibility that HFT will artificially expand volatility and disrupt the market to maximize
profits.
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Low 1 2 3 High
g Ar AA g $9E
Et 0.0017 0.0005 0.0003 0.0001 -0.0010
(9.30)” (3.28)™ (2.16)" (1.07) (-14.42)
A F -0.0001 0.0003 0.0007 0.0010 0.0018
(-391) (455)" (2.99)" (1.10) (0.91)
A7 s 0.0021 0.0009 0.0002 -0.0004 -0.0017
(13.98)" (5.99)" (1.65) (-3.83) (-24.21)
AW EA -0.0008 0.0008 0.0033 0.0128 0.0071
(-14.17) (556)" (8.64)" (9.02)" (342)”
A7Vl & 0.0009 -0.0001 -0.0005 -0.0002 0.0015
(16.44)™ (-3.73) (-12.89) (-3.25) (497"
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g9 B: ¢ S E
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A7V 0.0117 0.0092 0.0079 0.0066 -0.0051
(10.01)™ (8.76)" (7.25)" (6.68)" (-4.74)
A5 EA -0.0052 0.0124 0.0231 0.0347 0.0778
(-491) (5.34)" (7.04)” RN (14.31)"
A 7HE) & 0.0211 -0.0089 -0.0035 -0.0012 0.0124
(1719 (-12.32) (-4.13) (-7.55) (17.33)
FAFE -0.0405 -0.0106 0.0048 0.0269 0.0702
(-7.83) (-5.08) (837" (157)" (6.04)"
dd C: AghA wred vt
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(9.01)” (9.35)" (3.29)” (850)™ (331)"
A F -18,068 30,277 773817 46,053 87,435
(-1.25) (2.15)" (718)" (369" (853)"
A 74 25,623 25,684 45,714 33,627 33,940
(120 (857" (4.60)” (7.28)™ (3.22)"
A5 HEA -39,563 6,592 31,185 45,792 77658
(-15.70) (1.96)" (741)” (9.35)" (747"
A7V & 58,349 34575 29,854 29,874 18,332
(10.49) (6.32)" (6.99)” 697 (1.98)"
Fd5d & -72,629 -33,666 15,113 112,514 210,753
(-20.48) (-956) (11.72)" (16.08)” (954"
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Panel A @ AAAZ
Nobs 330,902 32,204 38,798 330,902 32,204 38,798 330,902 32,204 38,798
Mean -0.0014 0.0048 0.0063 -0.0663 0.0000 0.0019 -3912 265246 462,314
(t value)  (-22.97) (35.74)"  (40.26)"  (-7.66) (0.09) (478" (-1.50) (438" (20.34)"
Panel B : #7154
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’“O‘F’OH 398 T A2 wad AALEE FANER WGSHAT. " A 5, 16 Sl

Return= oy +\, +p;+ 0, X D(HG), ;+18, x D(AG), ;1 +18; x D(DT), |]
+ 3, X Act Trd, + 3, X Act Won; ; + By X Trd Won; ; +5; X Price; ;
+ By X Mkt Cap; ;+ By < Volatility, ;+ B, X Amihud, ;+ B, X Spread; ; +¢, ;

i~

Variable (1) A=t & @) A=t & Q) As t & @D At & G A5t &% 6 A5t 7%

0.0014 0.0014 0.0011
D(HF) 11.88" 12,38 1278
00011 00011 00009
DIAG) 847" 920" 1375
00025 ~0.0021 ~0.0024
DIDT) 449 355 348
AetTrd 00012 00013 00012 00012 000 00012
547 531 535 534 518 572
Aetion 0001 00001 00001 000L 00000 00001
715 851 659 6.36 539 6.13
dwon 00006 ~0.0006 ~0.0003 ~0.0006 ~0.0004 ~0.0003
497 “A31 1188 ‘521 373 365
price 00002 0002 00001 0002 0000L 00001
10,11 986 673 10.37 766 712
MiCa 0001 00010 0000 O0OOLL 00010 00009
542 551 491 557 514 453
Voutiiy 00169 0063 00160 00163 0064 00160
512 455 451 5% A3 443
. 16770 1719 1.6763 16657 1.6437 16710
Amihud 848" 869" 847" 842" 831" 845"
Sprea 00106 00106 00105 0016 0015 00105
551 637 422 6.32 439 490
Adi R.Sq 00250 0.0247 0.0250 00252 00253 00252
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ERIL,
Return=qy+ X, +p;+ ) X D(HG), ; +[8, X D(AG), ;] +[8; x D(DT), |]
+ B, X Ac Ird; ;+ B; <X Act Won, ;+ ;X TrdWom, ; + 3, X Price; ;
+ B X ]lﬂctalpi,j-‘rﬁg X Volatdlity, ; +8,, ><Amihudi'j +B,, ><Sp7“eadi’j te

Varigble (1) A% t 382 A% t & @ AF t & @ A% &k 6 A5t & 6 AF ¢ @&
Wd A HEE A

0.0015 0.0015 0.0013
DIHF) 16277 16.85" 11.88™
0.0008 0.0009 0.0007
DIAG) 1359 14.69” 10.83"
-0.0019 -0.0014 -0.0018
D) -10.19 -4.01 -845
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Variable (1) A5 t # @ A+t & Q) AFt & @ At & G AFt & 6 A5t #%
ActTrd 00012 00013 00012 00012 00011 00012
374 343" 3.14 3.22" 3.9 393"
ActWon 0.0000 0.0000 0.0000 0.0000 -0.0000 0.0000
0.69 151 0.36 0.07 -0.33 0.05
TrdWon -0.0005 -0.0005 -0.0003 -0.0005 -0.0004 -0.0003
-12.07 -12.60 -11.02 -13.03 -13.62 -12.26
Price 00002 00002 00002 00002 00002 00002
9.25 9.07" 768 952 8.36 796"
MKiCap 00010 0.0009 00009 0.0010 00010 0.0009
544 326 2.46 3.04 343 2.34
Volatility 00176 00170 00167 00174 00172 0.0166
367 458 412 325 2.94 2.87
Amihud 11.1639 111951 113431 111224 11.2530 113048
3.80™ 384" 402" 375" 391" 398™
Spread 00109 00109 00108 00109 00109 00109
436 565" 460 575" 433 490"
Adj R-Sq 0.0271 0.0266 0.0268 0.0273 0.0273 0.0270
g4 B ZAT A
0.0014 0.0014 0.0010
D(HF) 1219 12,39 1428
0.0011 0.0011 0.0010
DAG) 14317 14577 10.66™
-0.0029 -0.0024 -0.0027
DT -11.68 -3.18 -343
ActTrd 00012 0.0012 00012 0.0012 00011 00012
4.10 487" 4.06 414" 477 447"
ActWon 00001 0.0001 00001 0.0001 00001 0.0001
848 9.60 813" 793 718" 7.82
TrdWon -0.0006 -0.0007 -0.0003 -0.0007 -0.0004 -0.0004
-3.24 -348 -461 -397 -3.19 -3.77
Price 0.0000 0.0000 -0.0000 00001 -0.0000 -0.0000
2.08 1.78 -0.93 243" -0.12 -0.56
MK(Cap 0.0015 00014 00013 00014 00014 00013
445 438" 361 418" 477 377"
Volatility 00170 0.0165 00162 00169 00165 00162
478 472" 383 475" 474 385"
. 1.1475 1.1898 11224 1.1368 1.0933 1.1178
Amihud 551" 5717 539" 546 525" 537"
0.0104 0.0105 0.0104 0.0105 0.0104 0.0104
Spread s - s e o
828 9.07 721 897 7.29 733
Adj R-Sq 0.0243 0.0241 0.0244 0.0245 0.0247 0.0246
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Return= oy + X, + pi; + B, X DHG); ,+[8, X D(AG), 1+ 18, x D(DT); |]
+ B, X Act Trd, ;+ By < Act Won, ; + 35 X Trd Wom, ; + 3, X Price; ;
+ B X Mkt Cap; ;+ By X Volatility; ; + B, X Amihud; ;+ B;; X Spread; ; +e; ;

HF only AG only DT only HF & AG HF & DT AG & DT
Variable (1) A=t gk 2 AF t & @) A=t gk D AF ¢t & G) A=t g 6 AF t &

0.0050 0.0257 00254
D(HE) 813" 1118 9844
00121 0.0332
DA 1057 976
~0.0354
DDT) oo
AetTrd ~0.0003 00003 00014 -0.0001 00014 0.0000
856 491 355 153 383 404
AettWon ~0.0001 ~0.0008 ~0.0002 ~0.0001 00003 0.0002
674 “9.40 1037 101 745 855
rdWon ~0.0008 00013 00002 -0.0022 ~0.0003 0.0000
965 911 573 9,03 954 0.87
Price 00001 00002 00004 00000 ~0.0000 0.0002_
506" 435" 1322 056 131 440
MiCap 00003 00008 00010 00008 00M8  0.0008
6.15 704 866 670 867 530
Votilits 00793 01029 -0.00% 0.0337 00189 0.0202
791 9.11 437 970 9.01 1013
b 02945 D172 1398M  ~482150 BINT 1239061
332 157 435 1256 6.16 773
Spread 00025 00271 0012 -0.03% 00100 00098
094 803 762 1164 9.47 7776
Adj R Sq 0.0230 0.0371 0.0372 0.0163 0.029% 0.0234
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HolE Aot} olg)st A7= HFT DTS Algo DTV} Hlo|Edo]dS &3] AAsE F2o
AElA] gow o ds] AT X7} S-S HolFE Axteta AkHET

<E 10> <F 99 A9E s 2y 3y FEo 7 FRalo] 375 Aujolu)
HFT DT Hlo|Eglolgd2 FAd el g4z 283 on, Algo

oHd Azfe} mpriA| =

DT2 dlo|Edold FAA ol Fg& oz 283tk B3k A DTS 5U3 T8, 53
Azte] dlo]EFoldst H9-olx= HFT DT %2 Algo DTY Ho|Edo|dE Fx}A 7o
TAHo R 2g35HA %fs}aiv}

CH 10> AYE ooy S5E 2424
o it <¥ 9>¢] AT H71EN FHI} mav FHo e AL Aneln, E 247
5%, 1% ol A %ﬁlﬂii freletA el #Es 7Rvs AS YeERdith
Return= oy + X, +p;+ 6, X DHG); ,+[8, X D(AG), 1+ 18, x D(DT); |]
+ By X Act Trd; ;+ 35 X Act Wom, ; + By X Trd Won, ;+ 3, X Price; ;
+ B X Mkt Cap; ;+ By < Volatility, ;+ B, < Amihud; ;+ B, X Spread; ; +e, ;

HF only AG only DT only HF & AG HF & DT AG & DT

Variable (D) A% t % @) A% & @) A% ¢ & @ AF ¢ & 6) AF ¢ & 6 A%t &
Ad A F7HEA A

0.0009 0.0181 ~0.0207
DIHE) 218" 6.09” -15.63
0.0039 ~0.0324
DIAG) 293" -1953
~0.0289
D(DT) .

8) 23 (®)ollA DOT)RE L3+ B JJr DHF)¢ DIOT)E =3t <]
Argkol ol e nadom, 28 ©1A% DT Axgkel &9 & wadv) ue] Awel
E2 AN gk
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E 10> AR i) E2Y 5FEHAS)
HF only AG only DT only HF & AG HF & DT AG & DT
Variable (1) At a3 Q) At d Q) At g @ At 3 6G) At 3 6) At &
etTrd 0.0001 0.0001 00013 00001 00016 00006
233 151 799 063 1106 59
AetWon ~0.0000 ~0.0007 ~0.0002 ~0.0001 00002 00001
159 1094 911 186 753 316
rdWon ~0.0010 ~0.0011 ~0.0000 ~0.0016 ~0.0003 ~0.0001
302 307 0.00 923 6,05 054
Price 00002 00002 0004 00001 00003 00001
730 3% 9.02 138 560 071
MitCa 00005 00008 00000 00006 00006 00009
655 920 845 346 9.08 1057
Voltilty 00903 0105 00042 00376 00220 0020
551 855 431 6.00 873 340
J— ~1.4108 06697 106698 256227 313636 104467
978 0.39 827 421 772 823
Spread 0006 00626 00128 00421 00098 0013
652 705 641 -11.19 6.11 6.77
Adj R-Sq 0.0309 00543 0.0403 0.0200 0.02% 0.0268
A B =T A%
Variable (1) At # Q) At d Q) At g @ At 3 6G) At 3 6) At &
0012 00327 ~0.0303
DUF) 1147 866  -1284
00151 ~0.0356
D(AG) 641" 887
0.0514
D(DT) i
At ~0.0004 0004 00015 -0.0002 00013 00011
1118 430 662 1.9 665 323
AettWon ~0.0001 ~0.0009 ~0.0002 ~0.0000 0003 00003
711 ~11.00 889 ~0.09 582 823
CrdWon ~0.0006 ~0.0017 00001 -00025 ~0.0003 0.0001
671 668 336 660 781 0.83
Price 0.0001 0003 00002 0.0000 ~0.0003 0.0003
139 374 520 0.12 643 443
MitCa ~0.0000 0000 00017 00008 000l 00008
045 772 9.8 430 634 805
Voltilty 00739 01021 -0.0006 0033 00177 00190
561 815 ~0.90 814 1254 598
J— 02756 57729 176002 -60.0793 M 135002
201 2.9 457 ~431 397 574
Spread ~0.0070 00130 00L8 0023 00101 00091
663 330 1376 656 1032 595
Adj R-Sq 0.0220 00323 00365 00171 0.0298 0.0220
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